(94

o ] $R /7] iE 75 T/ ST AR

CHINA GALAXY SECURITIES RESEARCH

20116 A 21 ®

CADE &y AE P

——2011 54 27 A PRIZLF BB HT

Bt
® TN EIIAIEIA LT AL, BIBE RN, WIS, 2H7 IR

W39 iR F A R BF L BB RN Z )G, A RS EEH.
MAEE KA, BATHHETRIR K, 2600 &MU 2 KAANE
HZR B, INTIGIELRA, 4 10 Aa TREZE, A
WG —RITHL, R atRlE o ARE L, 7 AT SRR H.
KAMZEER ERGRAE, THaiahkEH T, SAHYLE
T30 . LiEsAR ) K 5 KA 2K 1664, 2319 #3327 2500 %
Z k. MKHRA, 2600 EHE R KB CMEL;, BHEENRE
B FHAED) 2600 £ F 75, TLEEZMEFHKIANE,

SR B ANCR AR R IR0 L, REGEE —IN G AR, {2
LR BRI RLE R, MMEARERATHREHIHA, “H%
3 2T, PRABEFREL AN,

FRAT B KRN KA 2k, R # S NRZ ARG 42T
Bk, 12K % S R E R R, F L H 8] LR &
FERBEFMELI, FATRICH RAGFTRT, RINMBFHE LA
KA FTME ARG, ETEFIRE EA. EFE P IRT L
e, ESEE B — I E L,

2011 F T FFH AR B 5 4% X

Ak X 1) 2600-3300

Wz 2600 & T 7 12502 K AR TS

FHEA: ATHPEREN, FREEMEIFY

B RA: Rk b A BEFHF, FFRFAN F IR

Ak @ 5iEERE. PR B AR EE. B

FNEK

el B (8610) 83571306

' D4: sunjianbo@chinastock.com.cn
o HkGE 455 S0130511040002

N

Bk

@: (8610) 6656 8746

P4 ginxiaobin@chinastock.com.cn
ke %5 S0130207091549

@: (8610) 6656 8607
wanghaoxue@chinastock.com.cn
4EP %5 S0130208021566

www.chinastock.com.cn

IEAFFFRARE

Ty G ik B IR G 49 F B4R FTE AR ) %o 7 B



(94

o ] $R /7] iE 75 T/ ST AR

CHINA GALAXY SECURITIES RESEARCH

Studing the Value, Buying when Falling

——Investment stategy for the 2H of 2011

Abstract:

The macro environment won’t be worse. The short-term growth is out
of question; the price expecting will stabilize in a high position. After
suffering the sustained policy pressure since the beginning of the year,
the market is expected to steadily rise.

From the view of valuation, the current market is in the bottom of the
interval, and the opportunity of the long-term value will be around
2,600 point. From the view of market sentiment, after ten weeks’
downward adjustment, there might be a last significant fall, but the
adjustment will complete soon, then rebound after June.

There is no bigger risk after huge crisis. The market is often in a
long-term wave between a rational range, waiting for the new upward
momentum. The bottom of Shanghai Composite Index has increased
from 1664 to 2319, and then over 2500 points. In the long term, the
position with long term investment value is around 2600 points. If the
final release of sentiment cause the adjustment towards below 2600
points, then it is undoubtedly a rare long-term opportunity.

Although small-sized stocks always rebound from the bottom at first,
the burst of new bubbles has not ended, and the return of the value is
still the main theme of the market. With the basic cognition of
traditional renaissance, we think that the mid-sized blue-chips are both
safe and aggressive.

Searching for the new blue-chips must experience the repeated filtering
process. Although some new small-sized stocks often rebound very
fast, most of them will burst again. New blue-chips must have the two
characteristics: relatively diversified downstream and some certain
barriers.

Since there happens to be the long term investment value and the
downward risk is limited. we propose to select the good companies
with long term investment value and firmly buy low in the downslide.
We suggest to firmly implement the reverse investment strategy in the
adjustment and further consolidate the position after steady rise.

Basic Judgments and Investment Suggestions for the 2" Half of 2011
Major Fluctuation Interval: SHCOMP, 2600 — 3300

Mood Perturbation: Below 2600 is the opportunity for long term
investment.

Investment Philosophy: Buying when falling, Searching for targets
with value in the long run.

Investment Style: To select the mid-sized blue-chips, and overweight
the upgrade in both consumption and investment.

Recommended Industries: Electricity and Telecommunication
Equipment, Machinery, Building Material, Commerce and Retail,
Medicine.
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