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Report | Macro Analysis

Comments Report

Chronic pain or short term pain?

Comments on Trends in Euro-Zone Debt Crisis

10 Aug 2011

Key Data

USA

% 10 11 » The ECB called an urgent meeting to deal with the issue of spreading crisis last Sunday
GDP 2.9 2.6 and started to buy government bond of Italy and Spain on secondary market this Monday.
CPI 16 2.5 The responsive reaction reflects the ECB’s determination to stabilize the market. The
?“edmp'oymem 9.6 8.5 contagion has been under-controlled temporarily, but with Italy’s massive public debt,
b;?anece/GDP -3.2 -3.4 ECB’s non-standard operation is unsustainable. ECB has been urging Italy to accelerate
Sl deficit reduction plan, urging countries to pass the agreement reached last month about
balance/GDP 8.1 9.2 EFSF’s function to buy bonds on the secondary market, and to countries facing difficulties
Policy rate 0.25  0.25 to provide preventive function of the loan.

Dollar Index 79.0 80.0

Eurozone > Both Italy and Spain have their own economic problems. Italy has huge debt burden,
% 10 11E whereas Spain’s fiscal deficit raising concerns. However, if separated from contagion, none
gglp 115;3 ;2 of these economies will have substantial default risks. The core problem comes from the fast
Unemployment 10 10 contagion from the periphery and investors® trembling confidence. Together, these led to
Trade rising bond yields. In order to stabilize the rising yields, the ECB has already begun and the
balance/cDP 221 006 EESE will soon to buy government bonds, which will undoubtedly increase the burden on
Fiscal 6.0 55 France and Germany, a further blow to confidence in the market.

balance/GDP ’ ‘

Policy rate 1 1.50 i ; inn ; ; ; _
Ballar Index 5% T » Chronic pain or short term pain? Facing the faltering economies of the Euro-zone,

Source: Bloomberg, China Merchants
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European leaders may have two options: 1.continue to be various "rescue package"
tinkering, probably temporary relieve the pain, but not a cure. 2. Separate the core
economies from the economies which are in the vortex center and thus preserve the health
of the core economies. Notably, with the massive debt burden, the costs of repair type of
relief may exceed the benefit of it, and therefore, they may eventually turn to the point to
cut through the pain.

> For the ongoing progress, several things we need to watch at: 1. The trend of the
government bond yield of Italy, Spain and even France and Germany; 2. Italy’s execution of
austerity measures; 3. The pass and execution of the function of EFSF to buy bond on the
secondary market; 4. The risks of rating institutions to downgrade the rating of Italy and
Spain; 5. The upcoming economic data of Euro zone.

Dr. Wenwen ZHAN also contributed to this report
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1. KM RATE BTA M RIHR, BREZE

ME & KA S ®HILT 10 FHE kA F e R EIA £ 14 535, LA WM RAT
BER 0 KB B H RO AT T S 21X iR ik FHiR 09 3L AL, Flva, B RATAT
Ko B 7~ RO AT E B AT A F T X, 2T G AL 2N B RATNT F & F
5% REZEfr, FRAeTHHLOMAZE XA S BILF BMF. BN RITHS TR
B, FFF KT AR AT R Bt W KT R 69 B I, B RA) L BT 69 10 FHE
NEET -3 Sl I & 2

EAVAA B AT R BA B & F—, —7F @R RATH FTELFRTE 6949
AT, mA—FHE, HAFERFLEIH, F =, BRNBTHORSZHERE AN,
BRAE B £ %4, Fa W SRR 6 B, BTN AT B F AR
FEBH B3 B VA R E B3P L AT 6918 FRGFLT, BAE, BXAEEN S AHL
ARABRAMe BEATAR AN PE AT 46 7 A BT 69 480 1B LA W B S 45 5%, vA £ 2013
S RI-FH TG B AT, bR RIRAT—F, f L8 2 KR ) RIS EE,
FAEL T AFREIRIRZE BARRCAGEARE R LT HEE, SEH, &
PEF ARG 5 B TP 44 s M PR .

EB8ATH (BAR) BFELZANFTEMNFELIG, BN RITHZHAKS PR
TN RATIE I F E KA BRBILT B, mAERERVIER, BN E/TELBHEMIANT &
KA R EIEF B, ME 10 S0 E s £ 8 FHEE 5% KFE. SRR E,
B RATE A BA B AN BR ERE, BR 3 RASEHTRK, ARELRAR
FBEFMET AME LGN, RIKT FHAES,
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B kAT REREMET %V EXADARBIEF B (T B —H A L0 EHH5)
12 Gt £ 5L ALEL . T EH, BEXALSBHRETRHELELZLRA, £
% % 8500 1CBAA. 35 LB AARAe K il F 69— B K — Ak . RATIA BRI AT 69 W F 3+ X
PAAREBRTIREBEZ S, HHEFMET BERXARRBIIET KIGEA G EMIKEE, 28
B M EEXAARGIT B ERM L4789 fid2, AT EHEALT LR RS, B
M FRAT E FALE KA ik B R A F X, FERSERRELS TR, %
EFSF ft/£ =& T ) M7 & 16 B AR 6 B KRBT . RT3 T4
BRAEE2GEBRAMALE A 4556, 0] ERTHEZZ 0 ATA.

&1 EATHAXNERKNEBRK (45 LRT)

B 2 ) % B it R ARG ) B4k B 64 R
2011/6/20% 740 -10
2011/5/23 750 -10
2011/4/18 760 -10

2011/4/4 770 5
2011/3/28 765 -5.5
2011/2/28 770.5 0.5
2011/2/21 770 5
2011/1/17 765 25
2011/1/11 740 5
2010/12/27 735 15
2010/12/13 720 30
2010/12/6 690 20
2010/11/29 670 10
2010/11/22 660 10
2010/11/15 650 10
2010/11/8 640 5
2010/10/4 635 20
2010/9/20 615 5
2010/8/30 610 5
2010/7/26 605 5
2010/7/12 600 10
2010/7/5 590 40
2010/6/28 550 40
2010/6/21 510 40
2010/6/14 470 65
2010/6/7 405 55
2010/5/31 350 85
2010/5/24 265 100
2010/1/17 165 165

KRR ECB, BHIEA (F4); 3. A 20115 4 A, BRNRITEAEBE-BTHEN
B, REEFHOEBRER—FH, FE2XIE.
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2. EXA: GAAABEME, KEILTE

MG FERERE, EBRAQEIZERMAETLREXOMHS AR, Ak 2010 F&,
F XA & GDP ] &4 119%, ARTRALS] H =, UK TA ) 142.8%.
& B R AR AL 6% L Fn, RBREFAZFE5HLARF S (CEBR) #)
ME, FRAGGAEE GDP ¢ £ 2017 54524 £ 150%. w G305 AL
WK AFE R Z 06 TG AR BUT B 3 RAL 6 B AR AT 4R B R 45 3 X
HPAT ), RN R, LR ik B R ERRRA, MECGRRETEF
BLE AT, B AT A UL X T Anik B A T 69538, 7T Ak L5 R 30169 T,
EEREATHRAEBERD, Fy 1ok, $MRBLEMBEIA, B2HERATEH
R A A o AME T X 5.

EABRAUR GG F Z REZFAR, BRAGEFAERDRT T “BRELE" b E:

1. B RMAUR ZFEHH KA R HT R, 12 d KA ZFFOH5F 0T RFER K,
2. itk =4, ZRANMEE GDP sl — A2 100%A L, {2 ik 5 2ArR oA A
ﬁJ%%ﬁ%%@%ﬁ7$,ﬁ%&géﬁkﬁjﬁ%ﬂ@ﬁﬁ&d 3. S &b FBAK;
4. BERAMSKAREL, 2010 545 & GDP b & A 4.6%, & it s FHp. #7
F.ERZVDABETHHRF b, 5. BERMEE G, HA@AUKE Fost L35 8 F R
FAEAT, M EAREZ XA T HEFF, Bk, HAAH, EEXRAGEMLA
EERBREES, ANELRERAGRETEE,
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FHRR: IMF, BHIER (55) FHEER: IMF, BHIER (54)
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%.2: BEXANBBGIET B BESOA
N MES (FAYT)

& XA HYLF
2011 165, 827 83, 142
2012 252,165 113, 787
2013 144, 884 75, 334
2014 106, 747 67,973

KRR i, BEIELS (FK)
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3. BILF: B FFRRF, EEHERK

5FRANT—4, BTGP EZRMBHFF ERRG, Aok 2010 5, HIEF
F & GDP vEA 9.2%, ST EAAFHAT. 2FEEZENA, HiLE 2011 45
A, B\IETOMBGHFRLBY T 25%, E#bitF, 201145, ®ILTHHF Ekh
BEASFHIRE] 6% LE, HBRKFFHRREHJEZLAFBEN. 79, BILFHRALR
FRF A 2010 1A 7.72%, #ik 2011 45 A, B\ILF R RFFREILARY T 55%,
it 2012 ¥ T4 £ 2.5%.

WG IET 69 55 — A F ARG T A AR FENESATHRLE, Zk
L5 6 T AE AR89 K Ak FARERT AT 18] A5 AL, Sk b R AR ROk — AT 18] P AR S R
#, EMRFHEFRRE, ORTHOEFREEZRTRE, BT HRAERBERK, B
T ARR KRG R A B REBE

IZFERKEE, RAE IMF FfE, BIEF 45 F4) GDP R Hig KA 0.8%, 2012 F
A EF) 1.6%. @ EIET 69.ME & GDP & AR B 7 ¥ A5t 41K, Ak 2010 4k,
Mt & GDP kb 60.1%, BPARZ B Al R £ 6%, 51 ®IEF 69 Mt & GDP kb
FTLARLHIT T5%, HAERRE, KRAVAN BT LR G I T 6 RS E KA.

B 4: &IEF M BRFEERMKE M5 ®IEFEAFFE GDP b ELELRFLE
4
0 .I|I||| IIIIIIIIII e
s T THHH T T :
229 AR R PR R E R} R
o w N S o BNSE - O Y K B Y 0 -
-20000 ¥ D D D D Sx* S S S SHE = =
283888388 88lBl8lscolEEElISSS P P P
NNNNNSNNN N ©OFf & & NN 3NNN _2 2 2 2
-40000 5 > N
-4 S 3 S
~N ~N ~N
-60000 -6
-8
-80000 1o
-100000 %
TR B4, BHIEA (FH) TR HH, BHFIEA (F#)
B 6: MIET L TRAERFRG B 7: B®ILF A b AR RAK
160
1.14
140 -
1.09 120
1.04 100 + 2009
80 ®2010
0.99 =2011E
60 1 "2012E
0.94 - - _ _ _ _ _ _ 40 2013E
s & 8§ § & & & 8 20
8 2 S 2 s s S S
§ 8 &8 & & & & & 0 -
% AW ERZ BRH BBF BEF
e LA RS TRA
TAROR: #AE, BEIEA (F5) FTHRR: #i, BRHIES (FF)

BOF IR R R 6 Z 2L

Page 6 |



DrHits | 2

China Merchants Securities Bitihsl ARAR

FENEF

Bl b R T 89 E 28

4. FB: BAFPATHZR, ZRBEHOREHRKRER
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B ZREEW S5 FHE I COSRAFE A, T THemE.
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THRR: B, BHIEL (F5)

ik E A KT KA, EE G AMEE GDP &4 ko £ 2 SRt 12 K4 67%
YRR F A B ARTA, mLEEBRGR A8, FHRIIRLYH T F. ik
BAEZf42E KK R], BTN 2% 273K, FEELH0RM% ], RRE
BT T AL B ik b A AR R Rk B 2R EAAKE, Am G A T Ak E Rk
ZIAEASENHF L GDP thE4x4) 4 5.7%0 B 47, 12k E HREHGBRAFT EAR
R 6 M FRPAT A B A Bk B AR RS E FREEFHFCEER =
BT EERWF W — RN R, FFEA AL LRI R LIETUE AT
e BV BAIE— AT ZNF 69 5 2R 09 PTAF AL S . ANFE A BUR 0 RURL ik B 7T VAR 3B
2P R MEFER AR, mAFE (Standard & Poor ) #, *xEZFrAekE %,
B EE MR TRAREK, AN RECLHET HRMESFRF TR,

A, KAVAN, THERGHKELEZZRHLANERL, §TF2EFEGILT U
BEXAGEFKSEE, ECB A4 vAR EFSF BP(2 M EHIEFUARE XA E
1, XXLEHmEXRARLE M f42. EFSF 3208 21k, HEZEXA 4,400 12
BRUHT R #0Bh T B4 XAk X 4. #75E 2% k4R47(Societe Generale)#k, 2|8 774
ik, kB EFSF 9 v 2 300 1B L. T Hitdes, AL RZAT, EFSF 6L
BL B RMGY K, MK EE, T ARMRITE A EFSF, ¥FEEKAAREIEF
HEFREFE KA RGBT T XA REETHSME, BAmFT4it, ¥EXH5
B LT R o A AR A £V F % 8500 LB L, st 5 EFSF ¢4 e h ¥ 2 =143,
B AEVA R B BB T X 89 % = KVAR F v K 27K,

Page 7 |



@nHiEs 2

China Merchants Securities witi ek x5 Xﬂ,é’é/ﬁ“
A 9: HE &M & iR FR A A 10: 3B 69 W BUk F & 3 Ao
80.00 2005/12/312006/12/31 2007/12/31 2008/12/31 2009/12/31 2010/12/31

70.00

0 - : ; . . .

60.00 - -1 I

50.00 - =2 1

40.00 - -3

30.00 - —4

20.00 - -5

10.00 - -6

0.00 - . . . . B -7

20054 20064 20074 20084 20094 20104 -8
FHRE: B, BHIES (FB) FARR: B, BHIES (FH)

Bl b R T 89 E 28

5. KmiLA4E5m?

g ERTiE, BBARA, BETHES, RELBDEMKERGHREIZZFELNRFTE
ey R4, (2 RZRA, MG EER AT TRRUR ZHE 5 HKAE 693210
BIf “% KIBFH AP IEAE) T B2 FARGBIE, 2XHE XML, EAESE
FARKRG G BOKR A B R FI R A, RAEHFERHGRERK, 128 ZmE et
R A2 B M B KBATBALG = R AR R AR S B FRNRF A KBS, B
o, AKBFRGFHRIEHTFEE “Z KRBT BB I RABVATE. MRTREE
HENPAT L TH— KX —KREE, THIelr 3 X8, dobd, BRiM4eR & LT FEY
TN, FEBAVTEF WX BTG 2R T ML R e ITE, EAVRIRA, RA WAL
#F, 0, EASF “BBhH R IHGHHET, S5, RiFbAR, ERER,
1 BRI A — B B 5, R AT AR BALAG T RY, —ELA A Bk, e Bld
e AR, =R, WRXFAFIE AL L4 5 By 8K, ARG AR T SH)A
BBFREE SRR B R, AR ERREGEFTR, MF 2502, BEEAX
BB R AL Z, L ECB RE A AT G E AR E 2] T 2GR, R
T 222 FARIT E A AN X G B 09 RT H 4 edait. i TEZMRHERAER
K, REHFS BN LS BANI T, SEAMI A FRRAS FRRKAR, REER
2B RMRZIA.

6. TE2EMHXE

TR TREFESNEAE, RINAARSHERETEHE A 1. EXELEE
ol s F AR, 20 FRAMBELESH L6 EARIAT, 3. EFSF A=A 5 X R R
B 69 IR A8 VA R EARIAT; 4. = KIFBAAM AT FE RADARBIET 6937 4%; 5. YL EARK
ARFEG AN ZFHAE, TAI B TR AR 6 L2257 43500 8 41, A,

Page 8 |



DrGEs | 2

China Merchants Securities GILE ok

FENEF

Bl b R T 89 E 28

A 3: 8B ARPKERXEINERZTHE

S — = = JSEA
12
RE A —F
& GDP #k4%;
BEXA AFT
A CPl 44
15 16 17 19

BERA oAk
Zw TP A
BN AT N F
i R E
o i1

22

LR =& E
GDP 4% &
iy fEE: A
— %% GDP #
1, FE LR
HA5#%EEL
B R w4
177 2R & B L K
EARITRE,

23

UK 8 A4
%Ak PMI AR
224 PMI A7,
A BRIR 4 L
PMI A f&
EH: 8 A%4
PMI, & 3k
PMI VA Z R %
L PMI A
HE: 8 A#liE
vk &R %
PMI A7

Y NN T
F CPI 444

24

BRUR . Tk
ITRNT

EE: AT A
PPI; #H: &
R ERNELR EA

A

26

FARR: BEIEAS (F8) ¥2

Page 9 |



DpmiEs | 2°

China Merchants Securities

FENEF

BHERE:

1. (B ARSI IUBA HE-BIRTALS B A Az AR ER(2011 58 A % 1A )Y
2011/8/6

2. 2011 4 6 A Tk A)iE EF-AEVL £ Tk 4k B F)AFTIRA) 2011/7/28
3. (EALTATHT FRAARS) 2011/7/28

4. (R @5 & IR E IR ARG R -E IR AL B AR R R
(201147 A% 3 ) » 2011/7/23

5. (M4 AMKIRE T BOUIER T ERITH--BOURAR S ALK e S0F) 2011/7/22
6. (EREHIME R E-NISBRAE LR E INEIREA 2A442) 2011/7/20

7. CERETALSASDHLENEIR (2011 F 7 A% 2 B) -7 A4RATR A R4 = 5| =47
A F 0K 2011/7/16

8. (2011 4 =2 & % YLHAE 57428 kA% h £ ML 4E B 2 B 47) 2011/7/14

9. (2011 4 6 Atr& @kt T 438 LF—if 0t T & 45.8 0 i1 & F) 2011/7/13

10. €2011 4 6 A it v 3048 L0F-TRit = F gt v 3k ak 4 TR ) 2011/7/11

11. €2011 4 6 A CPI.PPI $38 S0f- 44 = 5 B JF 4438 K& & =) %49 5| B7)2011/7/10

12. (B FRFAL AR B IR(20014F7 A % 17)-7 A B W RS R ST 464058460
2011/7/10

13. €2011 4 7 A 6 B RAT EEAR T4 RS EAF EGF-R R W T BF A B AR
M) 2011/7/6

14, (P EARBATR PEFAER A 2011 F5 —FZ 64 E0F- SR8 0E . AT HE)
2011/7/5

15. €2011 4 6 A4 PMI 4548 5 30-4e 8 —F Z PP R A28 K & 569 F) 7)) 2011/7/3

16. (ERFRAARG A MM EIR (2011 5F 6 A% 5 A) -B R Rshie Likey 5 @4
SRy 2011/7/3

17. €2011 4 4 A T ded b AV &P -4 4 4 2k B A A8 ) 2t — - @) R 289 A7)
2011/6/29

18. 2011 4 6 A 14 B #AT LiAAR T AHAEEALF EF- Nt T LE AT, FHEM
A HY 2011/6/15

19. €2011 4 5 A4 ekt T 448 S F—msh 4R % BUR 42 x4 ) 2011/6/14
20. (PHAEA Y% BIPEIZF 2011 FF HiR4E» 2011/6/14

Bk M R T 69 2L



QroHiEs | 2

i 5
China Merchants Securities wRLN o fz:xﬂ;%/;ul

srifrmakia

R A RAIRE G — B A M), L@ B, KRIBE W, BRI T AT RAAAFRALE . AAFT
BT T E ARG 5. AETRE, RRELERSLE RRE T o) BARIEG R 8 AR EH X

WS hFKFLFFFE. AP, WERBTIEAMRLET SHMT (8FF), A RTENEF
R,

RILA: WERBHIESAARELIEFT SHESHT, ZTEANEEZNERR. PR ZFFFEF . BAEF 5
Aogk S

I FERFZFFHEE, MERBFIEAMREIET S ENE TR,

1 HEIERENX
5] 48 B
UIREBRA 6 ANA R, N8Bt T HEE (PIE 300 484k ) 69 FIN A A4
KRAGES: N5 R IR TEAR B R S 4L 2090 £
TR 5] Bk re AR A48 5 5-20%2 18]
ook 3] RN T B8 EABAT IR AR BT £5%Z 19
) 8 ; 8] RN &IN5 T A 84K 5%vA £
28] KRR
A DNEKBFEEH G TATLPHKE
B: &) KESE S HAT L HKF—2
C: w8 Kk ESE DK TFATLF3HKP
IR Z. & w8
AIRE B A 6 MNA W, ATkdgdAnst T RIZAT AL (PR 300 454k ) 69 R A 474k
g ATWAKImELF, ATI8 50530 m AL H
ok AT R KE@ALE, AT FEHORM L ESS S
S AT A RE A K, 4TSS s H R 485

EZEEAH

AIRE G BHIERAIANA Fd) (VAT AR “ARNE)7) %, A LA b BiE 82T e AL T8k 4
T, ARER T AERIFNE 8, (2K E) 3 X s 47 8 64 S 7 P Fo 72 TARAEATIRIE., AIRE T L4095
W T AAEIE, REMBIRTRSEIITEREINERRE. BEFHRNEEIBELRE, H MR TR
EAFFE BN, EEMELT, KRE T 6915 &R AT R F I R ARSHAEAT AT ZIL., RIFFERM
W HLF 5L IRARIBE FAEIS, A8 BB R RSHE R AR B 1 B PT 5| B A9 AEAT B4 R R 4R K AEAT T AE
ARe8) R R IR 7T B2 FFA RS T 4R 2| 090 8) BT RATHEA K ~H P AT R 5y, 9T 48 A X s\ 3] IRt R &
PARBER FTARAT L SRS, B P L 5% o3| A 8] 7T fe A48 T fe ¥ mh RIS B UL 69 A B 07 R .

KIRERRA)A AN E) A . ARG A RA, REKNE) T B@IFT, (ETHMF/N A TAF AT
KB, A4, 5| AREEE, TN, KNG IHRG 67 kTR A,

ik Wi KT 4 B _Pagen |



