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Macro Report

China’s Foreign Trade 2010: Will Regain Modest Growth

Macroeconomic Report — Spring 2010

China’s foreign trade in 2010 is expected to regain growth, in which import
growth is relatively strong, but the trade surplus is still expected to achieve
modest growth. Macroeconomic generally shows the pattern of stronger
domestic demand in contrast with weaker external demand, making import
growth much faster than export growth in 1H2010. Considering the
growing risk of economic overheating, mainland macro-control policy will
curb excessive growth in imports to some extent in 2H2010, and the gap
between import and export growth will be narrowed as a result. Meanwhile,
based on our judgments that RMB appreciation has little effect on trade
balance, the annual trade surplus is still expected to achieve modest growth,
and we estimate that net exports will contribute 0.2 percentage points to
GDP growth.
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Net exports will contribute 0.2 percentage points to GDP growth CMS (HK)
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