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lluka Resources Limited (lluka) advises that discussions with zircon customers in
relation to proposed fourth quarter zircon prices have progressed satisfactorily, such
that lluka can advise that it expects to achieve an increase in weighted average price
for zircon of approximately 10 per cent for the December quarter (commencing 1
October), relative to a weighted average price in the third quarter of approximately
US$2,200/tonne.

This increase is consistent with lluka’s commentary, at the time of its half year
results announcement, that following the large zircon price increase in the third
quarter, quarterly contract price increases may moderate.
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